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THE world’s financial markets, 
including the JSE, showed a wel-
come uptick in the third quarter of  
this year. In August, the FTSE/JSE 
All Share Index, after remaining 
virtually flat for two years (but with 
considerable volatility), broke free 
of  its record of  just above 55 000 
points set in April 2015, and it has 
climbed significantly since then.

So what have the collective invest-
ment scheme companies made of  
the improved environment?

In the PlexCrown ranking of  
domestic management companies 
to the end of  September, Allan Gray 
inched into first place ahead of  
PSG, which was leading the field at 
the end of  the second quarter. Cor-
onation Fund Managers and Ned-
group Investments also swopped 
places – with Coronation now third 
and Nedgroup fourth – and Pru-
dential Investment Managers have 
remained in fifth place.

The companies are ranked on the 
PlexCrown ratings of  their qualify-
ing funds. Funds rated highest on 
risk-adjusted performance scoring 
five PlexCrowns and funds rated 
lowest scoring one PlexCrown.

Allan Gray’s move into the lead 
was on the back of  two of  its eight 
qualifying funds, the Allan Gray 
Equity Fund and the Allan Gray-
Orbis Global Equity Feeder Fund, 
increasing their ratings in the third 
quarter from four PlexCrowns to 
five PlexCrowns. Two other funds 

retained a five-PlexCrown rating: 
the Allan Gray Balanced Fund and 
the Allan Gray-Orbis Global Fund 
of  Funds.

PSG has seven qualifying funds, 
and they all retained their Plex-
Crown ratings of  the previous quar-
ter, with five of  its seven funds 
on the highest rating of  five Plex-
Crowns: the PSG Equity Fund, PSG 
Diversified Income Fund, PSG Bal-
anced Fund, PSG Flexible Fund and 
PSG Stable Fund.

Coronation has 19 qualifying 
funds, and, except for one fund, 
they all retained or improved on 
their second-quarter PlexCrown 
ranking. Five funds now boast five 
PlexCrowns: the Coronation Equity 
Fund, Coronation Industrial Fund, 
Coronation Resources Fund, Cor-
onation Bond Fund and Coronation 
Optimum Growth Fund.

The top three managers of  off-
shore funds are Nedgroup Invest-
ments (in first place at the end 
of  the second quarter), Investec 
Asset Management (up from third 

place) and global asset manager 
PineBridge Investments (down from 
second place).

SUB-CATEGORY PERFORMANCE
In the collective investment sub-cat-
egories as defined by the Association 
for Savings & Investment SA, the 
funds in the global equity general, 
regional equity general and global 
multi-asset high-equity sub-categor-
ies performed strongly to the end of  
September, with average 12-month 
performance (in rands) of  15.58%, 
14.37% and 8.87% respectively, 
according to ProfileData.

The only fund in the global equity 
unclassified sub-category, the San-
lam Investment Management Global 
Financial Feeder Fund, achieved a 
spectacular 27.79% annual return 
to the end of  the quarter.

The sub-categories that fared 
worst (in rands) over the 12 months 
to the end of  September were South 
African equity mid- and small-cap 
(–3.16%), global real estate general 
(–2.96%), and global and regional 

interest-bearing (–2.48% and –1.55% 
respectively). 

The single fund in the worldwide 
equity unclassified sub-category, the 
Old Mutual Gold Fund, lost a whop-
ping 36.41% of  its value in the 12 
months to September 30.

The South African equity gen-
eral sub-category failed dismally 
to outperform the Alsi over the 12 
months to September 30: the average 
fund returned only 4.49% against 
the Alsi’s 10.22%, according to Pro-
fileData. However, there was wide 
variability in the returns of  the 151 
funds, with the Lion of  Africa MET 
Equity Fund performing best, at 
21.57%, and the Stanlib Value Fund 
doing the worst at –7.51%. Only 13 
of  the 151 funds beat the index after 
costs.

The popular South African 
multi-asset high-equity sub-cat-
egory, which contains most of  the 
“balanced” funds, only just beat 
the inflation rate of  5.1% to the 
end of  September, delivering an 
average return of  6.01%, accord-
ing to ProfileData. Again there was 
wide variability: the best return 
was from the Element Sanlam 
Collective Investments Balanced 
Fund (22.24%), while the worst was 
from the Imalivest Sanlam Collect-
ive Investments Balanced Fund 
(–5.49%).

martin.hesse@inl.co.za

SEE PAGES 3 AND 4

Allan Gray back on top 
as best asset manager

OVER ONE YEAR
Top 10 funds %
 1. Discovery Global Value Equity Feeder (A) 31.86 
 2. Sygnia Itrix Eurostoxx50 ETF 28.05 
 3. Denker SCI Global Financial Feeder (A1) 27.79 
 4. Coronation Global Emerging Markets Flexible (ZAR) (A) 25.52 
 5. Denker SCI Emerging Markets Feeder (A1)  22.91 
 6. BlueAlpha BCI Global Equity (A) 22.63 
 7. *Element Balanced SCI Fund (A) 22.25 
 8. Lion of Africa MET Equity (A) 21.57 
 9. Metope MET Property (A) 20.41 
 10. Coronation Resources (P) 20.06 

Bottom 10 funds %
 1. Old Mutual Gold (A) –36.68
 2. Investec Emerging Companies (A) –14.53
 3. Investec Value (A) –13.74
 4. Bridge Global Property Feed Income (A) –10.37
 5. AlphaWealth Prime Small & Mid Cap (A) –9.65
 6. NewFunds S&P Givi SA Resources Index –9.33
 7. BCI Franklin Global Real Estate Feeder (A) –9.07
 8. Stanlib Global Property Feeder (A) –7.87
 9. Stanlib Value (A) –7.51
 10. Sanlam Investment Management Small Cap (A) –7.13

OVER THREE YEARS
Top 10 funds %**
 1. Absa Property Equity (A) 23.52 
 2. Prescient China Balanced Feeder (A1) 22.84 
 3. Long Beach Flexible Prescient (A1) 17.82 
 4. Discovery Global Value Equity Feeder (A) 17.10 
 5. Plexus Wealth BCI Property (A) 16.71 
 6. Sygnia Itrix MSCI US ETF  16.67 
 7. BlueAlpha BCI Global Equity (A)  16.39 
 8. Old Mutual Global Equity (A)  15.81 
 9. AF Investments Global Equity Feeder (A)  15.64 
 10. Sesfikile BCI Property (A1)  15.59 

Bottom 10 funds %**
 1. MET Target Return (A) –18.23
 2. Prescient Africa Equity (A1) –10.60
 3. Satrix Resi (A) –9.47
 4. NewFunds Shari’ah Top40 Index –4.62
 5. Stanlib Shari’ah Equity (A) –4.00
 6. Absa Africa Equity Feeder (A) –3.96
 7. Rudiarius BCI Africa Equity (C) –3.94
 8. Investec Emerging Companies (A) –3.31
 9. Sanlam Investment Management Resources (A) –2.87
 10. Stanlib Capital Growth (A) –2.85

* Fund complies with regulation 28 of the Pension Funds Act
** Annualised performance

Source: ProfileData

Top 10 and bottom 10
collective investment schemes

to September 30, 2017

FOREIGN EQUITY FUNDS PERFORM STRONGLY IN THIRD QUARTER

DOMESTIC COMPANIES (top 10)
 1. Allan Gray 4.645
 2. PSG 4.509
 3. Coronation 3.883
 4. Nedgroup Investments 3.827
 5. Prudential 3.516
 6. Absa 3.272
 7. Momentum 3.232
 8. Investment Solutions 3.191
 9. Prescient 3.180
 10. Investec 3.126

OFFSHORE COMPANIES (top 11)
 1. Nedgroup Investments 4.750
 2. Investec 4.600
 3. PineBridge 3.875
 4. Marriott 3.500
 4. Momentum 3.500
 6. Schroder 3.333
 7. Investec World Axis PCC 3.250
 7. Orbis 3.250
 7. Sarasin 3.250
 10. Investment Solutions 3.000
 10. Oasis 3.000

Source: ProfileData

Overall ranking and rating of
 asset management companies

to September 30, 2017

Most South African equity general 
funds were unable to beat the 
sector’s index over the 12 months 
to the end of September. Martin 
Hesse reports
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FINANCE Minister Malusi Gigaba’s 
mid-term budget speech on Wednes-
day was generally not well received 
by the financial services industry, 
with most concern arising from the 
figures he quoted: gross domestic 
product (GDP) growth for the year 
revised downwards to 0.7% and an 
estimated budget deficit of  R51 bil-
lion.

Elize Botha, the managing dir-
ector of  Old Mutual Unit Trusts, 
says the lacklustre growth figures 
and debt levels will have an impact 
on your financial wellbeing, includ-
ing your savings and investments. 
“With gross national debt forecast 
to be at 61% of  GDP by 2022, by 
2020/21 the projection is that 15% 
of  the main budget revenue will be 
spent servicing debt. 

“Gigaba highlighted some high-
level plans in an attempt to turn this 
around, such as managing govern-
ment expenditure and increasing 
our competitiveness, but failed to 
provide much comfort on how this 
could be achieved.”

One event that may directly 
affect your pocket in the aftermath 
of  the minister’s speech is a fur-
ther downgrade of  government debt 
by the international credit ratings 
agencies.

David Crosoer, the executive 
of  research and investments at 
PPS Investments, says significant 
investment inflows have protected 
South Africa to some extent from its 
deteriorating fundamentals. “This 
could change should South Africa 
be downgraded to sub-investment 
grade, as about R100bn could flow 
out of  our bond market,” he says.

Crosoer says the big concern is 
that, in order to attract overseas 
investors, the cost of  government 
funding will need to be significantly 
higher. “Rising bond yields are 
likely to adversely affect the pricing 
of  other financial assets and could 
impose a further headwind on the 
economy,” he says.

INTEREST RATES
From an investor perspective, 
Crosoer says, short-term interest 
rates are likely to increase, which 
will probably be accompanied by 
increasing inflation.

He says markets are for-
ward-looking, so, to some extent, a 
downgrade is already reflected in 
asset prices. “South Africa bond 
yields have risen by more than 
1% over the past month, and our 
currency has weakened post the 
mid-term budget speech. Investors 
consequently need to think about 
whether the fiscal situation is likely 
to get significantly worse than the 
market expects before it gets better, 
or whether there is sufficient bad 
news already in the price to make 
the assets attractive to hold today.

“While it is a brave person who 
thinks South Africa is improving, 
it is always very difficult to try to 
time market events. Consequently, 
we typically advocate that invest-
ors construct portfolios that are 
relatively robust to either outcome 
materialising, although a defensive 
slant today is clearly justifiable. As 
always, investors are best served by 
sticking to their long-term plan,” 
Crosoer says.

‘Little comfort’ 
from Gigaba’s 
mid-term 
budget 
MARTIN HESSE

We know that there are no shortcuts to long-term success. Wealth
Asset Management 
Insure

Seeing the bigger picture 
gives you the advantage.

Please visit psg.co.za to fi nd an adviser near you. For more information contact your fi nancial adviser, call 0800 600 168 or email assetmanagement@psg.co.za

Affi liates of the PSG Konsult Group are authorised fi nancial service providers.
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